





sensitive to low-end values, and the ratio of the 20th percentile
to median earnings. Including SEO gives one a slightly smaller
discrepancy for welfare participation and individual earnings,
for female heads.)

Conclusions

The birth of the SEO sample was affected by non-cooperation
or non-response at several stages, and cumulatively these
problems raise the possibility that it did not represent the low-
income population as well as was intended. Simple PSID-based
analyses that include the SEO line up reasonably well with
comparable CPS-based analyses, and one does no better on this
score by excluding SEO observations.

This "test" is not very powerful--we are asking whether any
problems in the SEO, which represents part of the lower third of
the income distribution, are severe enough to noticeably distort
full-sample means and regressions, and we find they are not. A
much more limited set of analyses focused at the low end of the
education and earnings distribution are also consistent with the
SEO landing roughly on its feet.

Subsequent attrition is somewhat higher for low-SES
respondents than for others in the PSID, and this is true for SEO
respondents in particular. On balance, however, attrition seems
less an issue than initial selection problems in evaluating the
SEQO sample.
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